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Dear Neighbors,  

It’s an honor to continue serving you as your Representative in the 
Alaska Legislature. My priorities are your priorities. That’s why I have 
been in Juneau since January working to improve public safety, protect 
the Permanent Fund Dividend (PFD), and pass a prudent and 
sustainable budget.  

Since the Permanent Fund has been a constant topic in Alaska politics 
over the decades, especially in the last four years, this newsletter 
focuses on the history of the Alaska Permanent Fund.  

I believe the Permanent Fund is the people’s money. Unfortunately, too 
many lawmakers believe it’s the government’s money. Like many of 
you, I am worried that once lawmakers get their hands on the 
earnings of the Permanent Fund, they will come back for more and 
more each year until there are no more dividends. 

Alaska’s challenging fiscal situation has resulted in government use of 
Permanent Fund earnings to help pay for services like education, 
transportation, and public safety. I have always advocated that we 
should require permission from Alaskans before using the earnings of 
the Permanent Fund this way. Earlier this year, I again introduced a 
measure requiring a public vote.  

House Joint Resolution (HJR) 3 would put the PFD into the Alaska 
Constitution and protect the earnings of the Alaska Permanent Fund 
from unsustainable use. HJR 3 allows for larger future PFDs, slows the 
growth of government, and reduces the need for new taxes. 

The Alaska Permanent Fund is a treasured asset that belongs to all 
Alaskans. It must be preserved and protected. Future generations of 
Alaskans deserve the same benefits from the fund that we enjoy today. 
Those benefits are in jeopardy if we leave the future of the Dividend to 
the whims of politicians.    

We are all in this together. Thank you for contacting my office with 
your questions, ideas, and concerns. The more I hear from you, the 
better I can serve you in Juneau.  

Best Regards, 

 

Email:  Rep.Chris.Tuck@akleg.gov   Website: www.RepChrisTuck.com 
Phone:   (907) 269-0240    Toll-free:  (866) 465-2095 
Address: 1500 W Benson Blvd 
  Anchorage, AK 99503 

I’m Here for You! 

Serving Dimond Estates, Foxridge, Taku, Campbell, Northwood and Windemere 

In the fall of 2018, Rep. Tuck met with Permanent 
Fund visionary and former State Senator Clem 

Tillion and Juanita Cassellius, the organizer of the 
Permanent Fund Defenders Group. 
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Why and how was the Permanent Fund created?  

In 1969, before construction of the Trans-Alaska Pipeline, the State of Alaska received $900 million of bonus 
revenue from leasing out oil fields. Unfortunately, the Legislature spent all that money within a few years. 
Because of out of control spending, a desire quickly emerged to remove some oil revenues from direct control 
of politicians.  
  
In 1976, Governor Jay Hammond proposed a constitutional amendment to create the Permanent Fund. He 
later wrote, “I wanted to transform oil wells pumping oil for a finite period, into money wells pumping money 
for infinity.” The Permanent Fund was intended as a long-term investment where at least 25 percent of Alas-
ka’s oil revenue would be put into a dedicated fund for the benefit of future generations of Alaskans.  
 

Because Alaska is a “Commonwealth State,” meaning Alaskans do not own subsurface mineral rights to their 
lands, Gov. Hammond envisioned citizens as shareholders of the state’s subsurface resources. The sharehold-
er concept is in line with the Alaska Constitution, which directs natural resources to be managed for the maxi-
mum benefit of all Alaskans. The Alaska Legislature modified and passed the Governor’s legislation to estab-
lish the Permanent Fund and sent it to a vote of the people in the 1976 General Election. It passed with 66 
approval from voters. 
  
On the ballot, the amendment included a statement that argued the fund would serve to control government 
spending as oil production began and to save the wealth for future needs. The ballot summary of the amend-
ment said the anticipated earnings from the fund would “be deposited in the general fund and be available to 
be appropriated for expenditure by the State.” 
 
For the first few years the Permanent Fund was managed by the Department of Revenue but in 1980 manage-
ment was turned over to the state-owned Alaska Permanent Fund Corporation. 
 
 



Rep. Tuck recently hosted a community 
meeting to deal with recent vandalism 
and arson at schools and parks.  

This story can fit 150-200 words. 

One benefit of using your newsletter as a promotion-

al tool is that you can reuse content from other mar-

keting materials, such as press releases, market 

studies, and reports. 

While your main goal of distributing a newsletter 

might be to sell your product or service, the key to a 

successful newsletter is making it useful to your 

readers. 

A great way to add useful content to your newsletter 

is to develop and write your own articles, or include 

a calendar of upcoming events or a special offer that 

promotes a new product. 

You can also research articles or find “filler” articles 

by accessing the World Wide Web. You can write 

about a variety of topics but 

try to keep your articles short. 

Much of the content you put in 

your newsletter can also be 

used for your Web site. Mi-

crosoft Publisher offers a sim-

ple way to convert your news-

letter to a Web publication. 

So, when you’re finished writ-

ing your newsletter, convert it 

to a Web site and post it. 

Money Matters: Caring for Alaskans and Balancing the Budget  
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How does it work? How much money does it have?  

Decades of setting aside a portion of oil royalty proceeds, together with 
additional legislative appropriations, grew the Permanent Fund from the 
initial investment of $734,000 to $65.3 billion by last April. The value is 
split between the Principal at $46.3 billion and the Earnings Reserve Ac-
count (ERA) at $19 billion. 
 
The ERA was created to hold the Permanent Fund’s realized income af-
ter assets are sold. In 1988, the definition of income was expanded to 
include unrealized gains and losses to better reflect the true value of the 
Fund’s assets held in the Principal. Once an asset is sold, the gains and 
losses become realized. Only realized gains are deposited into the ERA. 
Unrealized gains and losses of the Principal are accounted for in the 
Principal, and unrealized gains and losses of the ERA are accounted for 
in the ERA.  
 
The Fund’s investment portfolio has evolved over time under the direc-
tion of the Legislature and the Board. The Legislature initially limited the 
types of investments the Fund could make. Over time, that list evolved 
and grew until 2005, when the Legislature removed all restrictions, re-
quiring only that the Board of Trustees follow the “prudent investor 
rule,” which ensures that due diligence and care are taken when evalu-
ating potential investments.  
  
The Principal of the Fund consists of: 
  

1. Dedicated royalties; 

2. Additional legislative appropriations;  

3. Inflation-proofing transfers from the ERA; and 

4. Unrealized gains and losses of investments of the Principal. 
  

The ERA consists of realized gains of investments of the Principal. 
  
The Principal is protected from spending by the Constitution, which re-
quires a vote of the people to access. The ERA can be spent with a sim-
ple majority vote of both the state House and Senate. Traditionally, the 
ERA has only been used to inflation-proof the Principal and to pay your 
Permanent Fund Dividend (PFD). See page 5 about how this changed. 
 

Why do Alaskans receive Dividends?  

The PFD was created four years after the Permanent Fund itself. Supporters 
viewed the PFD as an income equalizer while others thought of it as a royalty 
payment for subsurface rights owned collectively by the State of Alaska.  
 

The legislation creating the PFD named three purposes for providing a dividend: 
1. Distributing a portion of the state's energy wealth to Alaskans;  
2. Encouraging people to stay in Alaska; and  
3. Encouraging awareness and involvement by Alaskans in the management 

and use of the Permanent Fund. 

News from Representative Chris Tuck 

Children are our future. Rep. Tuck 
helped welcome a group of future 

Alaska leaders to the people’s house. 

Reps. Rasmussen and Tuck at the 
first meeting of the newly re-

formed Alaska Children’s Caucus. 

Rep. Tuck preparing to sign his 
oath of office with Lieutenant 

Governor Kevin Meyer on the first 
day of the First Session of the 31st 

Alaska State Legislature in Ju-
neau.  
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What does the stock market have to do with my PFD? 
 
More than half of the Permanent Fund is currently invested in the stock 
market. If the stock market does well, so does the Permanent Fund. If the 
stock market is not doing well, the Permanent Fund can lose money.  
  
For decades, oil revenue was the primary source for funding state govern-
ment. As much as 90 percent of all state spending was from oil royalties and 
taxes, which are tied to the price of oil and how much oil is produced in 
Alaska. If the state were to collect its historical average of 33 percent, the 
state would not have to spend money from the ERA to pay for state ser-
vices. Instead of collecting 33 percent of the value for our oil, we are cur-
rently only collecting 6.5 percent.   
  
To insulate the Dividend from the volatility of the stock market and oil pric-
es, a formula that averages five years’ worth of performance was devel-
oped. This is how the Dividend is calculated: 
  

1. Total the Fund’s Statutory Net Income (realized gains minus realized 
losses) from the last five years;  

2. Multiply by 21 percent; 

3. Divide by two;  

4. Subtract any prior year obligations, expenses, and PFD program op-
erations; and  

5. Divide by the number of eligible applicants (about 650,000). 
  
Since 1982, nearly $22 billion of the Fund’s income has been distributed in 
Dividends that have varied from $331 per person in 1984 to $2,072 in 2015. 
Until 2016, the statutory formula was followed. However, in 2016, the Gov-
ernor vetoed part of the PFDs, and the following two years, the Legislature 
voted to reduce PFDs instead of following the formula.  
 

• In 2016, the Dividend would have been $2083, but was reduced to 
$1022; 

• In 2017, the Dividend would have been $2390, but was reduced to 
$1100; and 

• In 2018, the Dividend would have been $2982, but was reduced to 
$1600. 

  
The argument for reducing the PFD was to preserve savings so that it could 
be used to pay for essential state services in the wake of lower than ex-
pected oil prices.  
 
Following a lawsuit, the Alaska Supreme Court ruled that the Governor and 
Legislature didn’t need to follow the formula for PFD distribution. Instead, 
the court ruled that the PFD was an appropriation, and like all other appro-
priations, it would be subject to the discretion of the Alaska Legislature.   

Rep. Tuck defending the PFD 
on the House Floor. 

Rep. Tuck was joined by Berna-
dette and their daughter Penelo-
pe at the Sham Jam fundraiser, 

which is held annually during the 
legislative session in Juneau in 

March. 

Rep. Tuck speaking with the 
media on the first day of  31st 

Alaska State Legislature. 



 

I have steadfastly advocated for paying Permanent Fund Dividends according to 
the formula in state law. During last year’s budget process, I put forward an 
amendment to pay a full PFD, and this year, I filed legislation to enshrine the PFD 
in the Alaska Constitution.  
  

In 2018, legislators voted to pay for state government services using the same ac-
count used to pay Dividends. What does that mean? 

In 2018, Senate Bill 26 passed the Alaska State Legislature by a vote of 23 to 17 in the House and 13 to 6 
in the Senate. I did not vote for this bill.  This should be a decision made by a vote of the people. 

SB 26 created a draw from the ERA equal to 5.25 percent of the market value (POMV) of the total value of 
the Permanent Fund. After three years, the POMV draw drops to 5 percent, where it will remain indefi-
nitely. The Legislature determines how to spend this money drawn from savings, including the amount of 
the Dividend. 

While SB 26 does not change the PFD formula and the Principal of the Permanent Fund is still protected 
by the Constitution, I have many concerns. The law does not provide a government spending limit or 
guarantee that a portion of the draw goes to Dividends, which risks the sustainability of Dividends in the 
future. SB 26 does not require the Legislature to inflation-proof the Permanent Fund to protect its value. 
SB 26 also does not require the Legislature to revisit the POMV to review its impact, consider reevaluating 
the draw to adjust for oil prices, or even consider discontinuing the practice of funding government ser-
vices with Permanent Fund earnings.  

Perhaps most importantly, SB 26 is not part of a greater fiscal plan. It is a Permanent Fund-only plan that 
draws from the same account that pays for your PFD.  

Why should we protect the PFD in the Alaska Constitution? 

The only way to prevent politicians from eliminating the PFD is through a constitutional amendment. This 
requires a vote from you. I have introduced legislation to enshrine the PFD in the Constitution to be sure 
the PFD is protected now and into the future. I will support this again and again until it is law.  

Even though it’s not being called a tax, make no mistake – reducing the PFD is the most regressive tax 
possible. It is worse than an income tax. A PFD cut effectively taxes children and seniors on fixed incomes 
the same as millionaires, and only burdens Alaskans. Non-resident workers and visitors who use our pub-
lic services pay nothing. Also, cutting the PFD jeopardizes our economy by reducing the spendable income 
of Alaskans. PFDs provide the greatest collective economic boost to Alaska communities of any state pro-
gram.  

I do not trust the government to do a better job of spending the people’s money. Last year, was the third 
year in a row the government got their hands on your PFD, disregarding the well-established formula in 
state law. We have already been taxed.  

This is why it is important to constitutionalize the PFD. We need to keep politicians’ hands off our share of 
resource royalties unless the people of Alaska say yes through a popular vote. I have both supported and 
introduced legislation to protect the PFD in the Constitution since 2013, and I stand by it. 
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Follow me on Facebook @ChrisTuckAK!  

June 2019 Edition 

History of the Permanent Fund and the Dividend* 

Stay in Touch While I Serve You in Juneau! 
 

The Alaska Legislature is currently in a special session called by Governor Dunleavy. 

 
Here are ways to stay in touch or learn what’s going on in Juneau this session: 

 

• Contact my Capitol office:  

(866) 465-2095 or Rep.Chris.Tuck@akleg.gov  

• Watch coverage of committee and floor sessions: 

 www.360north.org or on cable TV  

• Track legislation online on BASIS: 

www.akleg.gov 

• Contact the Anchorage LIO to learn about public testimony opportunities:  

(907) 269-0111 or the Ground Floor of the Wells Fargo Building: 1500 W. Benson Blvd 

*Special thanks to the Alaska Permanent Fund Corporation for the extensive history and information on their website at www.apfc.org  




