
Dear Neighbors,  

Keeping Alaska’s economy healthy is my top priority.  Today, Alaska 
is faced with hard decisions while many of us have felt the downturn 
in Alaska’s economy.  Unemployment is at unacceptable levels, 
budgets are being cut, and families are suffering.  This newsletter is 
to provide you with an update on the budget and fiscal policy.  

Like many of you, I have dreamed of a brighter future for 
Alaska.  This downturn in our economy must be viewed as an 
opportunity to band together to make these dreams come 
true.  That’s why I joined a coalition of Republicans, Independents, 
and Democrats to form a coalition to protect and grow Alaska’s 
economy.   

Our plans are to create a future where every Alaskan has the 
opportunity to receive a quality education, work a fulfilling career, 
raise a healthy family, and enjoy the natural beauty of Alaska. 

Over the years, legislators have heard from economists and fiscal 
analysts across the state about the need to diversify revenue, make 
responsible budget cuts, grow the value of the Permanent Fund, and 
encourage private sector investment with less red tape and more 
incentives.  

This also means investing in public services like state infrastructure, 
reliable public safety and criminal justice, and quality education 
from pre-school through the University of Alaska.  

I would like to thank everyone who has contacted me and 
contributed to the discussions so far.  Having open and wide-ranging 
discussions makes good public policy.   Let us continue to talk about 
the issues and work together to do what is necessary to improve the 
lives of all Alaskans. 

Warm Regards, 

 

REPRESENTATIVE CHRIS TUCK 
2018 Fiscal Reform Update 

Serving Dimond Estates, Foxridge, Taku, Campbell, Northwood and Windemere 

 

Email:  Rep.Chris.Tuck@akleg.gov   Website: www.RepChrisTuck.com 
Phone:   (907) 269-0240    Toll-free:  (866) 465-2095 
Address: 1550 W Benson Blvd 
  Anchorage, AK 99503 

I’m Here for You! 

Rep. Tuck with House Finance Co-Chair 
Seaton on the House Floor. 

Rep. Kreiss-Tomkins, Richard Peterson, 
President of Tlingit & Haida Indian tribes 
of Alaska, and Rep. Tuck at the Native 
Issues Forum in Juneau. 

Rep. Tuck at the AFL-CIO Conference. 
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Operating Budget Update: Where are we now? 
 

Last year, the Alaska House Majority Coalition fought to protect 
Pioneer Homes, State Troopers, Village Public Safety Officers, 
schools, roads, and the Marine Highway. This year, we led the 
charge not only to maintain those programs, but provide more 
resources.  

 

Deep budget cuts under prior leadership in 2015-2016 made a huge 
negative impact on education from Pre-K to the University, public 
safety and criminal justice, and much more. This year, agency 
budgets increased slightly in unrestricted general funds (money that 
can be spent for any purpose)—just 2.3 percent—because we heard 
from Alaskans loud and clear who were suffering because of the 
deep budget cuts. The budget is a blueprint of our state values, 
including public safety and investments in our future.  

 

The Alaska House Majority Coalition fought to increase per-student 
spending by $20 million next year and $30 million the following 
year, paid for in advance, so school districts can plan now without 
the threat of potentially laying off more teachers at the last minute. 
Pre-Kindergarten grants are also funded for the next two years with 
a one-third increase. The Coalition also restored $10 million to the 
University as valuable courses, programs, and athletics were 
threatened after $60 million in cuts since 2014. 

 

The Coalition negotiated to increase public safety investment by 
$34 million to reverse dangerous cuts from prior leaders. We also 
increased funds for Pioneer Homes to leverage a federal match, 
funds to address the nursing shortage at the Alaska Psychiatric 
Institute, funding to cover most of a Medicaid services shortfall, and 
substance abuse disorder treatment funds to focus on addressing the 
statewide opioid epidemic.  

 

I am grateful members on all sides came together with the 
understanding we cannot cut our way out of a deficit without further 
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hurting Alaskans with a loss of essential services.  

 

Capital Budget Update: Investing in Alaska’s 
Infrastructure 
 

This year’s capital budget will leverage more than $1.1 billion in 
federal funds for capital improvements across the state. That 
includes funding for Hillcrest Subdivision Clean Water 
Improvement and Drainage; $2 million for Anchorage Police 
Department Crime Prevention & Equipment; $2 million to address 
deferred maintenance for the University of Alaska; community and 
neighborhood watch programs in Anchorage and Fairbanks; grants 
for major maintenance for schools across the state; and senior and 
disabilities services upgrades. We also found $1.6 million in savings 
for statewide Internet Technology.  

 

Sen. Micciche and Reps. Tuck & Stutes dur-
ing a joint Floor Session. 

Reps. Reinbold and Tuck discuss the budg-
et during an at ease on the House Floor. 

House Finance Co-Chair Rep. Seaton and 
Rep. Tuck address the Press on the Budget. 



Rep. Tuck recently hosted a community 
meeting to deal with recent vandalism 
and arson at schools and parks.  

This story can fit 150-200 words. 

One benefit of using your newsletter as a promotion-

al tool is that you can reuse content from other mar-

keting materials, such as press releases, market 

studies, and reports. 

While your main goal of distributing a newsletter 

might be to sell your product or service, the key to a 

successful newsletter is making it useful to your 

readers. 

A great way to add useful content to your newsletter 

is to develop and write your own articles, or include 

a calendar of upcoming events or a special offer that 

promotes a new product. 

You can also research articles or find “filler” articles 

by accessing the World Wide Web. You can write 

about a variety of topics but 

try to keep your articles short. 

Much of the content you put in 

your newsletter can also be 

used for your Web site. Mi-

crosoft Publisher offers a sim-

ple way to convert your news-

letter to a Web publication. 

So, when you’re finished writ-

ing your newsletter, convert it 

to a Web site and post it. 

Money Matters: Caring for Alaskans and Balancing the Budget  
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Rep. Tuck addressing a crowd outside 
the Capitol Building. 

Reps. Kawasaki, Tuck and Drummond 
during open caucus meeting 

Update on Your Permanent Fund Dividend  
 

This year, the Legislature passed the Governor’s SB 26 for a 
structured 5.75 percent draw from the Permanent Fund’s Earnings 
Reserve Account (ERA) to help pay for government. The ERA is 
the source of your PFD check every year. I did not support this 
legislation in its final form. First, it did not make assurances that 
PFDs would be provided in the future. Second, I do not believe in a 
PFD-only fiscal plan that only looks at cutting the dividend as a 
way to fund government. That’s why I sponsored legislation to 
protect the dividend in the Constitution.  

 

Don’t be fooled—taking a person’s Dividend is a tax, even if it’s 
not called that. Of all possible taxes, the Dividend "tax" is by far the 
most regressive, unfair, and economically imprudent. Children, 
fixed-income seniors, the disabled, and low-income Alaskans will 
pay the exact same amount as multimillionaires. Non-residents pay 
nothing. I only supported a structured draw when the bill made 
assurances that the PFD would grow in future years and included 
language that tied it to a full fiscal plan. Neither of these must-
haves were in the final bill. 

 

This session, I introduced an amendment to provide a full statutory 
PFD of $2,700 in the operating budget, but it could not get support 
from the Senate Majority. While I didn’t support the ultimate 
compromise for a $1,600 PFD, it is $600 more than the Senate 
proposed and $500 more than last year. All eligible Alaskans will 
receive that check in October.  

 

Because the Senate refused to pass a comprehensive fiscal plan, 
which the House passed in 2017, I strongly believe that Alaskans 
deserve to receive their PFD in full.  

The capital budget will help maintain and create construction jobs 
across the state to build Alaska.  

 

While the capital budget increased one percent from year, massive 
budget cuts throughout the fiscal crisis have had a devastating 
impact to the construction industry statewide. Being fiscally 
prudent is important, and I am glad we defunded wasteful spending 
on projects that wouldn’t progress. It is also impressive the state is 
able to leverage $10 in federal funding for every $1 in state 
spending during a time of austerity.  

 

This year’s capital budget is still less than what the state spent in 
2004, the lowest it was until deep budget cuts began in 2015. Last 
year, the construction industry lost 8.5 percent of its workforce in 
Alaska, moving outside for jobs. This is not acceptable. A full fiscal 
plan that creates stability will help revitalize this important industry 
that puts Alaskans to work and maintains our infrastructure, 
including roads, bridges, railways, and schools. This is one of many 
ways the public and private sectors work together to support and 
grow the economy.  

Rep. Tuck speaks with constituents at 
the Elim Café 
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News from Representative Chris Tuck 

Rep. Tuck speaking to House Finance 
Committee members  

Rep. Tuck speaking on House Floor 

The 30th Alaska State Legislature passed a number of bills that 
are estimated to save or generate $65.1 million next year, growing 
up to $75 million annually by 2022. This is the product of great 
compromise, in-depth research, and pulling together to find 
innovative ways to save money. But it is still not enough to fill the 
budget gap.  

 

Oil: This Year’s Impact on State Finances 
 

This year, the state is forecasted to bring in $1.9 billion in oil 
revenue, which is 82 percent of the state’s revenue for unrestricted 
general funds—money that can be spent for any purpose. It’s clear 
the state is still highly dependent on oil to fund government, as 
average monthly oil prices plummeted as low as $30 per barrel 
and resulted in the current fiscal crisis. The average for May 2018 
was $76, which is the highest since the fall of 2014. There is no 
guarantee oil prices will climb or stay steady and we still have an 
oil production problem. 

 

Recent months have seen highly volatile stock market and oil 
prices, which is a stark reminder that relying primarily on oil to 
fund public services is not fiscally responsible and bad for the 
economy. Fiscal stability will bring private investment, create 
jobs, and improve the quality of life for all Alaskans. But some 
legislators refused to compromise on finding a new, more stable 
revenue source, so the next consideration was to stick with what 
Alaskans know: oil taxes. 

 

It is a very careful balance to incentivize responsible resource 
development while ensuring the state gets its fair share of 
revenue. HB 288 and HB 411 were introduced this year to help 
stabilize the oil tax structure, increase revenue, and incentivize 
production. It was unfortunate that Senate leaders refused to work 
with the House Majority Coalition on this, but I look forward 
toward a productive Oil & Gas Working Group this summer to 
find common ground.  

 

Bipartisanship in both the House and Senate led to ending the 
costly subsidies to oil companies in 2017—but the fact remains 
the state owes more than $1 billion. The Governor introduced HB 
331 to create a bonding authority to pay off these debts. This was 
a tough vote for me because I recognize the impact on business 
and investments if Alaska failed to pay its debts. While I think HB 
331 is an innovative bill that aims to give the private sector 
assurance they can do business with Alaska, I had some grave 
concerns about the constitutionality of this bill (it is now in a 
lawsuit). That is why I voted against it: this bill issues bonds for 
debt without the vote of the people, and there is no guarantee that 
future legislatures can or will pay off the $1 billion in bond debt. 

 

More Work To Do   Reps. Tuck and Lincoln during a hearing 
of the Arctic Policy Committee 
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Rep. Tuck visiting with UA Journalism 
Students. 

Rep. Tuck interviewing with the Press. 

The state still had a nearly $700 million deficit, even after passage 
of SB 26 to support state services. The Legislature approved using 
money from our Constitutional Budget Reserve savings account to 
cover this deficit. However, only $1.8 billion will be left at the 
end of the upcoming budget cycle. Two more years of similar 
draws would drain the savings account. If oil prices rise above 
$83 per barrel for a whole year, this could solve our deficit 
problem. But for how long? We can’t drain our savings and hope 
oil will save us. It’s not responsible and it’s bad for business.  

 

What about a Monetary Policy for Alaska?  

 

Instead of a fiscal plan that focuses only on taxing and spending, I 
introduced HB 376, which would create new money in Alaska by 
establishing the legal ability to access new federal dollars with a 
public bank in Alaska.  A public bank can shift expenses from the 
state budget and help create a new positive economic relationship 
with the federal government. Major projects like a gasline, water 
and sewer infrastructure for villages and cities, or power 
production and distribution systems can become more 
economically viable if we create a state bank. 

 

The bank would use existing state development institutions to 
create packages of bonds and grants that are rediscounted through 
the Federal Reserve and combined with federal bonds and 
Treasury currency. The Alaska State Bank would then leverage or 
transfer the packages back to the State of Alaska, local 
governments, public corporations, port authorities, local banks 
and credit unions, the University, and private businesses. 

 

The Alaska State Bank would begin as an infrastructure bank that 
leverages loans with our local banks and then evolve into a full 
development bank. The first goal would be to access Federal 
Reserve funds to provide reserve and capital requirements for the 
Alaska State Bank. Very low interest rates, combined with the 
function of the grant and equity process, will guarantee payment 
stability and long-term investments. 

 

This was one of several proposals that came before the Legislature 
that was an innovative way to stimulate economic activity and 
address fiscal crisis. While this bill did not come before the full 
House for a vote, it started a productive conversation among 
members and state agencies.  

 

Your Voice is Powerful!  
 

I look forward to seeing you in the district as I visit the 
neighborhood to give you personal updates on this session and 
hear your feedback. Please feel free to contact my office any time 
if you have questions, comments, ideas or concerns.  

Rep. Tuck asking questions in House 
State Affairs Committee. 
 



Constituent meeting at the Anchorage Legislative Information Office. 
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An Open Invite: 
Coffee with Chris 

 

 

Please join me for coffee every 

Tuesday morning, from 7-7:30, at 

Caffé D’arte, 223 E. Dimond Blvd. 

  

I will continue to host these regular 

meetings and stand ready to assist you with 

state and local issues and hear your con-

cerns. 
 

I hope to see you there!   

 

House Majority Coalition following adjournment of the 2018 session. 


