
Serving East Anchorage in Russian Jack, Nunaka Valley, Reflection Lake and College Gate. 

 

Friends and Neighbors, 
 
The regular session is over and we have begun a special session dedicated to a fiscal plan for Alaska and 
legislation addressing opioid addiction . While I wish we had been able to finish this work in the regular 
session, these issues are important enough to deserve the extra effort to resolve them.  
 
I can think of no more important job of the legislature than to ensure we have a solid Fiscal Plan. So this 
edition of the Spohnholz Standard is dedicated to presenting  you a complete picture of the budget situ-
ation in Juneau, explain the House’s plan, the Senate’s plan, and give you the information you need to 
compare them. 
 
Some history: a dramatic decline in both oil prices and oil production has created a huge fiscal gap 
which we have reduced through significant budget cuts over the past several years. This gap cannot be 
closed by budget cuts alone. 

 
Déjà vu all Over Again 
This is not the first time we have been here. We had historic low oil prices of less than $10 per barrel in 
the late 1980’s, again in the late 1990’s and once more in the early 2000’s. Every time oil prices crash, 
we have had budget emergencies which made it difficult to deliver on our constitutional obligations to 
provide public safety and education for Alaskans—let alone keep our economy strong.  
 

Here we are again in 2017, with low oil prices and low oil production creating a perfect storm that Alas-
ka has been struggling to weather for the last three years. We’ve used savings to cover the deficit for 
several years, but our piggy-bank is nearly empty.  
 

My colleagues and I have developed a fiscal plan which ensures that Alaska can have a strong and stable 
future which attracts business investment and continues to be a place where people want to live, work 
and raise a family.  
 
We are all in this together, and I understand the sacrifice that is being asked of every Alaskan.  I appreci-
ate the continued willingness of each and every one of you to step up and do what  it takes to protect 
our future. 
 
Constituents throughout District 16 have been clear with me—you want a sustainable, comprehensive 
and fair fiscal plan so we can get off the volatile roller-coaster of an oil-revenue-only budget. 
 
I have heard you, and I am making a commitment to stay in this fight as long as is needed to secure the 
Alaska you are asking for, and the Alaska we all deserve. 



 
The House Four-Pillar Fiscal Plan 

 

The House of Representatives sent over a complete 

fiscal plan to the Senate for their consideration. The 

House plan includes the following components: 

 

 HB 57: This operating budget includes sensible cuts 

of $85 million while funding programs most needed 

for Alaskans including education, healthcare, public 

safety, the justice system, and the University of 

Alaska.  

2.HB 111: Ensures oil companies pay their fair share 

and helps avoid devastating cuts to other vital ser-

vices by ending cash payments to the oil industry. 

3.SB 26: Restructures the Permanent Fund to provide 

a dividend of $1,250 and provides stable funding for 

public services. The PFD will not be cut unless the 

fiscal solutions in HB 111 and HB 115 are passed. 

 

4.HB 115: Implements a modest income based educa-

tion tax which ensures that all workers in Alaska, 

including nonresidents, contribute to Alaska’s fiscal 

sustainability.  

HB 57: The Operating Budget 

The $4.2 billion budget passed by the House reflects 

over $1 billion in reductions over the past four years. 

This year another $85 million was cut.  

 

Every state agency has been cut. Some of these cuts 

were good efficiency measures, but now we are start-

ing to cut programs which are essential. 

 

Over the past two years, the Alaska State Troopers 

have had over 10 million dollars in cuts. As a result 

we have lost 32 troopers and closed posts in Gird-

wood, Talkeetna, McGrath, Ninilchik, and Yakutat.  

 

In the past three years, budget cuts have cost the pros-

ecutors office 31 positions. As a direct result, the De-

partment of Law had to turn away almost 7,000 cas-

es it otherwise would have prosecuted. 

 

We heard dozens of proposed amendments from the 

House Minority Republicans that threatened vital ser-

vices like public education, the university, suicide pre-

vention, domestic violence shelters, and more. Those 

cuts would have been dangerous to our state.  

 

This graph shows a 12 year history of our budget 

which is now the lowest its been in 10 years. 

http://www.legis.state.ak.us/PDF/30/Bills/HB0057E.PDF
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB%20111
http://www.akleg.gov/basis/Bill/Detail/30?Root=SB%20%2026
http://www.akleg.gov/basis/Bill/Detail/30?Root=HB%20115


Job and Income Loss Projections provided by the  

Institute for Social and Economic Research 

HB 111: Oil and Gas Tax Restructure 

The House also passed a bill restructuring the oil and gas tax system that will: 

Eliminate cash payments to oil companies long before oil companies produce enough to owe taxes. 
Allow oil and gas companies to carry forward their losses until generate a tax obligation. 
Reduce net operating loss credits  by 10% each year after 7 years. 
Lower the tax rate from 35% to 25%. 
This bill is a fair compromise that fixes many flaws in the oil tax system, while still making sure Alaska 
is a great place for these  companies to do business. It generates $100 million to $200 million in new 
revenue at oil prices between $40 and $100 per barrel, while leaving revenues nearly un-
changed at higher prices.  

 

SB 26: PFD Restructure 

This bill calls for a Percent of Market Value (POMV) draw that is much lower than the Senate’s plan 
which keeps more money in Alaskan’s pockets.  It is designed to work in conjunction with the other fis-
cal measures. Since less money is being taken from the savings account, Alaskans PFD’s will be larger. 
The PFD in the House plan starts at $1,250 for three years and is expected to go up from there.  
 

HB 115: Education Funding Act 

This bill would collect a progressive tax on income for the purpose of funding public education. An in-
come tax is an equitable way for everyone to contribute according to their means to ensure we can pro-
vide necessary public services, like Troopers, Village Public Safety officers, and high quality education 
for every child.  
 
For most Alaskans, the combination of the House’s PDF Restructure and HB 115 will cost less 
money and leave more money in their pockets than the Senate plan without HB 115. Aren’t sure 
about that? Test it out for yourself at https://akhouse.org/houseplancalculator/. 

Cuts Cost Jobs 

One of the realities of being in a recession is 
that we are experiencing significant job loss.  
 
According to the Department of Labor, we have 
already lost 10,000 jobs. Further cuts to the 
budget will result in even more job losses in 
both the public and private sectors. See the 
chart to the left for specific job losses.  
 
Further dramatic cuts, as proposed by the Sen-
ate, are going to cause significant damage to our  
economy, making the recession even worse.  
 
Not only do cuts to the state budget increase 
unemployment in our state but they also reduce 
core services provided like public safety and 
education.  

https://akhouse.org/taxcalculator/


House Plan 
 

Described in detail in this newsletter, the 
House Plan combines targeted budget cuts, 
reduction in oil tax credits, a Permanent Fund 
restructuring which will produce a $1,250 
dividend per Alaskan and the Education Fund-
ing Act (a progressive school tax).  
 
A family of four who earns $50,000 will 
pay $210 in school tax but get $1,000 more 
in Permanent Fund Dividends under the 
House Plan. The family will take home 
$790 more than under the Senate Plan. 
 
Most Alaskans will have more money in their 
pockets under the House Plan, and will also 
have strong public safety, good schools and 
well maintained roads. All while still creating 
a solid investment climate for business.  
 
This is good policy, it’s good for Alaskans and 
it’s good for business that’s why the Alaska 
Banker’s Association supports a plan like ours 
with diversified revenue. 
 
For more comparison between the House 
Plan and the Senate Plan visit: 
Www.akhousemajority.gov/houseplan 

A Tale of Two Fiscal Plans 

Senate Plan 
 

The Senate Plan calls for reductions to the budget of 
$262 million and use of a Permanent Fund restruc-
turing which will produce a $1,000 dividend per 
Alaskan along with a spending cap. 
 
Senate leaders are banking on predictions that oil 
prices will rise and other revenues are not necessary. 
It sounds good on paper, but look at this example.  
 
Under the Senate Plan a family of four who earns 
$50,000 will have no school tax but they will lose 
$1,000 more in Permanent Fund Dividends than in 
the House plan. That means Alaskans will have less 
money in their pockets under the Senate Plan.  
 
Not only will Alaskans have less money in their pock-
ets, but we won’t have solved the fiscal uncertainty 
we have faced for the last 45 years and we will have 
to face years of cuts to education, public safety and 
other important services. It’s time to try something 
new.  

Want to see how it would work for your family?  

Test it out at: https://akhouse.org/houseplancalculator/  

Sign up for my E-Newsletter! 

Send an email at  Rep. Ivy.Spohnholz@akleg.gov  

I will add you to my e-newsletter list so you can get 

weekly updates during the session and monthly 

the rest of the year.   

Representative Ivy Spohnholz 

Session: Alaska State Capitol, Juneau AK 99801-1182 

Phone: 907-465-4940 

Interim:  1500 W. Benson Blvd., Anchorage, AK 99503 

Phone: 907-269-0123 

Email: rep.ivy.spohnholz@akleg.gov 

https://akhouse.org/taxcalculator/

