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Greetings from your District 31 Representative.  It 

has been a long, tough legislative session.  The 

House and Senate were able 

to come to a compromise on 

some items, but there are 

several key pieces which 

were not resolved. The deci-

sions the state faces are dif-

ficult ones and will affect all 

Alaskans and our future.  I 

encourage you to stay en-

gaged as we work toward a 

new fiscal path for Alaska.  

My staff and I will strive to 

keep you up-to-date and in-

formed. 

Last fall I joined a bipartisan 

coalition in the House which includes three repub-

licans, two independents, and seventeen demo-

crats.  We came together with one common goal, 

to get the job done and pass a comprehensive solu-

tion to the $2.5 billon fiscal deficit facing the state.  

I was selected as the co-

chair of finance in 

charge of the operating 

budget and oversaw the 

budget subcommittee 

process.  The House 

Majority Coalition 

passed a complete four 

pillar fiscal plan which 

includes a structured use 

of the permanent fund 

earnings reserve, maintaining the permanent fund 

dividend at a sustainable level, new revenues, and 

smart budget cuts including a reform of the oil and 

gas tax system.   

The need for such a complete plan was highlighted 

last month when investment rating agencies 

Moody’s and Standard & Poors both downgrad-

ed Alaska’s credit rating, stating “actions reflect 

continued lack of agreement on fiscal reforms to 

return the state to structural balance...The con-

tinued reliance on budgetary reserves that have 

significantly diminished over the years places 

the state in a more vulnerable position.”   Unfor-

tunately, during the session the Senate Majority 

remained stuck on a permanent fund only plan 

and refused to consider other revenues.  By it-

self, this ap-

proach de-

pletes our sav-

ings because it 

does not fully 

close the defi-

cit and it relies 

only on Alas-

kans, asking 

nothing from 

the out-of-state 

workers.  The 

Struggling with 

a state agency or 

have questions 

on the legislative 

process?  

Contact me at: 

(907) 235-2921

or Kenai area

(907) 283-9170

Toll free:

(800) 665-2689
The House Majority negotiated successfully for 

 full funding of education.  

(Pictured with my staff, Taneeka Hansen) 
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bills that passed the House represented a plan we 

believed to be fair and balanced and in the best 

interest of Alaska, but the Coalition was flexible 

on the exact components.  However critics of the 

Coalition’s plan 

have yet to offer 

any alternatives. 

The state cannot 

continue to pull 

from savings.  In 

fact, there is not 

enough money in 

our primary sav-

ings account to 

fill next year’s 

deficit, which 

leaves the perma-

nent fund as our 

only reserve.  To 

avoid another downgrade and to restore some cer-

tainty to the Alaskan economy, we will need to 

agree on new revenue options to replace the vola-

tile oil revenue the state has historically relied on.  

There could be a special session in the fall to ad-

dress these important issues, but only if it appears 

that all parties are ready to work towards a solu-

tion.  If one side continues to say no to all new 

revenue options it would be wasteful to send all 

60 legislators into a fourth special session. 

Budgets 

Operating budget - Since 2013, state general 

fund spending has dropped from $7.9 billion to 

$4.2 billion, a drop of over 44%, but the state still 

faces a $2.5 billion deficit.  The easy cuts have 

been made. Every additional cut the legislature 

makes needs to take into account what services 

are also being cut and how those cuts might drive 

up costs in other areas, because we cannot expect 

the departments to continue providing the same 

level of service with fewer staff and resources.  

To that end I tasked each budget subcommittee to 

look for services that are not essential to the core 

mission of a department and to review any stat-

utes that lead to lost revenue or unnecessary costs.  

Potential savings identified by the subcommittees 

will need to pass through the full legislative pro-

cess next year.  

I am proud that the Majority Coalition held firm to 

our promise to fully fund K-12 education.  The budg-

et that passed at the end of June was a compromise 

but did not include any 

of the Senate’s pro-

posed $69 million cut 

to K-12 education or 

the Alaska Perfor-

mance Scholarship.  

The budget also in-

cluded funding for pre

-K programs, the Alas-

ka Marine Highway,

Troopers, 12 hours of 

day habilitation and 

front line social 

workers.  The com-

promise also re-

moved the Senate’s 

cuts to the pioneer homes, behavioral health grants, 

public health, and other important programs.  The 

final budget was $88.6 million less in unrestricted 

general fund spending than last year’s.  You can read 

a more detailed summary in my June 26th online 

newsletter. 

Capital Budget -  On July 27th the legislature passed 

the capital budget in a one day third special session, 

which includes $122 million in unrestricted general 

funds and leverages $1.2 billion in federal funds, in-

cluding $580 million for surface transportation. 

Though smaller than previous years, the budget in-

cludes funding for the Tustumena replacement ferry, 

village safe water projects, snowmobile trail grants, 

deferred maintenance, an additional $8 million for 

community assistance, road maintenance, and other 

programs that benefit District 31.  

Discussing with politically active students from Project 

Grad how they can be effective advocates for issues of 

importance like higher education and industry. 

Town Hall Meeting with constituents at the Homer LIO. 
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What Was Accomplished This Year 

Alaska is at a crossroads and the path we take 

could be as meaningful as the choices made at 

statehood or during the development of the PFD.  

These decisions have broad reaching affects across 

the state and deserve 

the diligent attention of 

all legislators.  Here are 

some of the compro-

mises from the 1st ses-

sion of the 30th legisla-

ture. 

HB 159 - In February 

Governor Walker de-

clared opioid abuse a 

public health disaster in 

Alaska. HB 159 is in-

tended to reduce the 

amount of unnecessary 

prescription opioids 

through education and 

awareness of providers 

and patients. Among 

other things, HB 159 

will allow patients to 

decline opioids through 

an advanced opioid directive and will now require 

doctors to note specifically in a patient’s chart any 

reason for a first prescription that is for more than 

7 days.  The Kenai Peninsula has a specific prob-

lem as we continue to have the highest rate of opi-

oid prescriptions in the State. 

HB 111- The compromise oil and gas tax credit 

bill took the immediate step of ending cash credits 

statewide this year to protect the state in the short-

term, but it included only limited options to reduce 

the value of future tax deductions companies could 

take in place of those credits.  HB 111 created a 

bipartisan working group to review our current 

system, and I hope the public keeps the pressure 

on to finish that work.  A stable oil and gas tax 

system that the state can afford is key to a com-

plete fiscal plan.  You can read more details in my 

July 17th newsletter. 

HB 148 -  This bill, which passed as a part of SB 

100, gives boroughs like the Kenai Peninsula the 

option to create a service area in unpopulated areas 

to provide for emergency response along state high-

ways which can be paid for with federal payment-in

-lieu-of-taxes (PILT) money.  The Kenai Peninsula

Borough passed an ordinance to create such an area

along 90 miles of the Seward and Sterling high-

ways, and the new service 

area board started meet-

ing in July.  

What is Left 

Our state is in a recession.  

Revenues from oil, our 

state’s main source for the 

last 40 years, have de-

clined by 80% due to 

lower price and lower 

production and are not 

expected to recover any-

time soon.  We’ve had 

three consecutive years of 

falling state GDP (Gross 

Domestic Product).  The 

housing and rental mar-

kets are going flat; the 

rental vacancy rate on the 

Kenai Peninsula is over 

11%, one of the highest in 

the state.  Cutting the budget to fill the deficit is not 

the solution for our economy.  State government has 

already lost 1500 jobs since last year, and ISER 

economists estimate that for every three state jobs 

cut from the budget two private sector jobs are lost.  

Economists will testify that part of what is hurting 

business is uncertainty over what the state will do.    

Permanent Fund Restructure – The permanent 

fund is the state’s single biggest asset, valued at 

over $60 billion.  $12 billion of that is available for 

spending through the 

earnings reserve ac-

count (ERA), but the 

rest is required by 

the constitution to be 

reinvested.  The leg-

islature can access 

the ERA at any time, 

but if we annually 

tap that fund without 

rules in place, we 
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risk draining it faster than the investment earnings 

can refill it.  Furthermore, PFDs are paid from the 

ERA so any use of the ERA will affect the divi-

dend.  To turn the permanent fund ERA into a sta-

ble and sustainable revenue source for Alaska we 

need to implement guidelines to protect it.  I 

strongly believe these guidelines must also ensure 

a moderate PFD for Alaskans; the dividend is im-

portant to many Alaskan families, and keeps Alas-

kans engaged with permanent fund investments 

and how the ERA is spent. 

Broad-based Revenue – Use of the permanent 

fund alone is not enough to fill the deficit, and it 

asks nothing from non-residents.  The state needs 

some form of broad-based tax.  The House passed 

an income tax as the most equitable option to bal-

ance changes to the PFD, but there are other forms 

of broad based tax that could be used to help fill 

the deficit.  Options include a flat-rate payroll tax 

or a statewide sales tax.  Whatever compromise 

the Senate is willing to agree to, it must also ask 

something of the non-residents that work and play 

in our state. 

Motor Fuels – The cur rent state motor  fuels tax 

of 8 cents a gallon has not been raised since 1970 

and does not come close to covering the funds 

needed to match the federal grants that maintain 

our roads and highways.  A gradual increase over 

the next few years would still keep us below the 

national average of 30 cents a gallon. 

Oil and Gas Taxes – The compromise HB 111 

that the legislature passed only addressed cash 

credits, but it included a legislative working group 

as a commitment to review the tax system as a 

whole.  Our current system is overly complicated 

and allows companies to pay an effective tax rate 

that is far lower than the tax rate set in law.  Legis-

lators will be working closely through the fall with 

our independent consultants to craft recommenda-

tions.  The oil tax system should be fair to business 

– but it also must be one that the state can afford.
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I appreciate hearing from you regarding the issues 

and concerns you see for our district and state. 

(Pictured here with my wife, Tina, my son, Rand,  

my daughter-in-law, Lauren, and their dog Bear.)  

My staff (L to R): Arnold Liebelt (Juneau), UA  

intern Tom Spitzfaden, Joan Brown (Juneau), 

Taneeka Hansen and Jenny Martin (Homer). 

Contact Us 

Rep.Paul.Seaton@akleg.gov 

Homer:  907-235-2921  

Kenai:  907-283-9170  

Toll Free: 800-665-2689   

Juneau: 907-465-2689 
Visit during the interim:   

270 W. Pioneer Ave., Homer  
Past newsletters and more information: 

AKHouse.org/rep_seaton 
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