
While at this time of session we expect many differences between the House and 
Senate versions of the Operating Budget, there is already one major component of 
the bill that has been agreed on. Yesterday, Senate leaders indicated that they will 
uphold the $1600 amount for the FY19 PFD that the House included in its version of 
the budget. This is a $500 increase over the FY18 PFD. We hope this increase will 
benefit not only individual Alaskans but also the broader state economy.  
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Legislative Update 

 

90-Day Mark Approaching; Increased Action in House and Senate 

As the House passed the Operating Budget—HB 286—on Monday, the Senate was be-
ginning a week of budget subcommittee “close-outs.” These meetings finalize Senate rec-
ommendations for its version of the same budget bill, which will emerge from the full Sen-
ate Finance Committee in a matter of days.  
 
As I mentioned above, there are certain to be differences between what the House has 
passed and what the Senate endorses. According to a pattern repeated over many dec-
ades, the Senate will send its differing version of HB 286 back to the House for 
“concurrence,” a vote of the 
House to agree with the chang-
es. The House will fail to concur. 
The Senate will, in turn, refuse 
to “recede in its amend-
ments,” (that is, it will stand by 
its changes). 
 
All this leads to the creation by 
the House and Senate of what’s 
known as a Conference Com-
mittee. Three members appoint-
ed from each body—all usually 
Finance Committee members—
begin a series of meetings to 
negotiate compromises on each 
and every item that differs be-
tween the two versions of the 
budget. The final Operating 
Budget passed by the Legisla-
ture is, usually, the one resulting 
from the Conference Commit-
tee’s negotiations.  

On the House floor, Speaker Edgmon confers with, L to R, 

Rep. Matt Claman (D-ANC), Minority Leader Charisse 

Millett (R-ANC), and Majority Leader Chris Tuck (D-ANC).  



 

 As that sequence of events gets underway, both bodies also turn attention to other “big tick-
et items” that have the potential to play a part in an “adjournment package,” the final, 
grand agreement that will let us gavel out of the 2018 session for good.  
 
These include: 
 
 The Capital Budget (HB 284 in the House; SB 142 in the Senate). In recent years, this 

funding for infrastructure has been limited to projects whose state dollars trigger sub-
stantial federal matching funds. All indications are that it will remain bare-bones this 
year too.  

 
 HB 282, the governor’s 

Economic Recovery Act, 
also known as the 
“Contingent Capital Budg-
et.” This set of infrastruc-
ture and deferred mainte-
nance projects depends 
for its funding on a mod-
est, temporary payroll or 
income tax being passed 
by the Legislature. If such 
a tax were instituted, the 
bill would fund $800 mil-
lion in projects over a 
three-year period.  

 
 HB 287—this bill to early

-fund K-12 Education was 
passed by the House back 
in early February. On 
Thursday, the Senate Fi-
nance Committee intro-
duced a modified version 
of the bill that changes the funding source from the Constitutional Budget Reserve to the 
General Fund and would forward fund Education for not only Fiscal Year 2019 but for 
FY2020 too. However, the Senate version also includes a contingency clause that allows 
the funding to go forward only if the House agrees to pass a version of… 

 
• SB 26—the bill to restructure the Permanent Fund in a way that allows limited 

draws from the Earnings Reserve Account (ERA) to fund state services as well as 
annual PFDs. Funding for this year’s Operating Budget is already partly covered 
by a draw from the ERA that mirrors the structured draw outlined SB 26. Since 
last year, the House and Senate have had difficulty agreeing on what the per-
centage of each year’s ERA draw should be and on the dollar amount of the an-
nual PFD.  

 
 Today House Finance introduced a new bill to moderately increase production taxes on 

North Slope oil companies. HB 411 will be heard for the first time in the House Finance 
Committee next Tuesday at 5:00 p.m. We in the Alaska House Majority Coalition believe 
that if Alaskan citizens are being asked to contribute to government services and pro-
grams through a limit on the PFD, then the oil companies should contribute more of the 
money they make from the natural resources owned by those same citizens.  

Speaker Edgmon at a recent press conference with, L 

to R, Rep. Louise Stutes (R-Kodiak), Rep. Paul Seaton 

(R-Homer), and Rep. Neal Foster (D-Nome).  



 

  Speaking of oil, on Wednesday the House Resources Committee heard Governor Walk-
er’s oil & gas tax credit bonding bill for the first time. HB 331 (SB 176 in the Senate) 
would pay off $700 million of the tax credits the state owes smaller oil companies 
through a bonding structure that would be cost neutral for the state. The credits would be 
paid at a discount—say, 85 cents on the dollar to the oil company, rather than the full 
dollar. Those savings to the state would then more than cover the interest costs of the 
bond. In effect, the oil companies pay for the bonding. To qualify, a company would 
have to commit to reinvest the money in Alaska. 

 
• The governor argues that there are several advantages to paying off these 

credits up front in this way. Some companies that were counting on receiving 
payment years ago, when they first qualified for the credits, are now in financial 
difficulties that prevent them from continuing to invest in oil development on the 
Slope. Injecting this money into the industry would act as a stimulus to reinvigor-
ate their activities, boosting investment and creating new jobs. With the tax credit 
program itself having ended with passage of last year’s HB 111, the governor 
also argues that that by paying off these remaining credits the state makes good 
on its word and strengthens its credibility. How the House greets these justifica-
tions remains to be seen. 

 
All these bills will likely get increased attention as the 90-day mark approaches. Apart from 
the Capital Budget, which of them will ultimately become part of an adjournment package is 
still a big unknown. What’s certain, though, is that with so many items that can potentially 
play a role, the final negotiations will not be a simple matter.  

Edgmon Bill to Help Boroughs Collect Local Revenues Passes House 

On Thursday afternoon HB 267, my bill to help local governments more efficiently collect revenues, 
passed the House by a vote of 27 to 12.  

 
HB 267 gives municipalities that levy 
taxes or fees on fish and game guiding 
access to records that hunting and sport 
fishing guides submit to state agencies. 
This would provide local governments a 
tool to help confirm that such hunting and 
fishing activities subject to taxes within 
their jurisdictions are being accurately 
reported to them. 
 
All such information released to munici-
palities would remain strictly confidential. 
 
The access HB 267 permits is similar to 
long-existing provisions in state law that 
allow local governments to review re-
cords to verify payment of local commer-
cial fishing taxes.  
 

Significant cutbacks in state funding in recent years have resulted in greater costs and responsibilities 
being borne by local governments.  Alaska’s municipalities should be given every resource to ensure 
they are receiving the revenues due to them. 
 
Today the bill was referred to the Senate Finance Committee.  



On Deck Next Week... 
Monday 
(H)EDUCATION   

Apr 09 Monday 8:00 AM 

Joint with Senate EDC  

+Presentation by the AK Council of School 

Administrators 

 

(H)FINANCE  

Apr 09 Monday 9:00 AM 

HB 129 FISH & GAME: OFFENS-

ES;LICENSES;PENALTIES; SB 107 ALASKA 

CAPITAL INCOME FUND; SB 78 PERM 

FUND DIVIDEND CONTRIBUTIONS/

LOTTERY 

 

(H)JUDICIARY   

Apr 09 Monday 1:00 PM 

SB 202 NATIVE CORP. LIABILITY FOR CON-

TAMINATION; HB 336 SUPPORTIVE DECI-

SION-MAKING AGREEMENTS 

 

(H)FISHERIES  

Apr 09 Monday 6:30 PM 

+=HB 199 FISH/WILDLIFE HABITAT PRO-

TECTION; PERMITS 

 

Tuesday 
(S)FINANCE  

Apr 10 Tuesday 1:30 PM 

HB 285 APPROP: MENTAL HEALTH BUDG-

ET; HB 286 APPROP: OPERATING BUDG-

ET/LOANS/FUNDS 

 

(S)COMMUNITY & REGIONAL AFFAIRS 

Standing Committee*  

Apr 10 Tuesday 3:30 PM 

HCR 19 GOVERNOR: AK NATIVE LAN-

GUAGES EMERGENCY 

SB 18 NEW CLASS OF BOROUGH 

 

(H) FINANCE 

Tuesday, April 10, 2018 5:00 PM 

HB 411-OIL & GAS PRODUCTION 

TAX;PAYMENTS;CREDITS 

 

Wednesday 
(H)RESOURCES   

Apr 11 Wednesday 1:00 PM 

Presentation: Arctic Transportation & Re-

sources Strategic Plan by Commissioner 

Andrew Mack, DNR 

 

(H)FINANCE  

Apr 11 Wednesday 1:30 PM 

HB 339 INCREASE BASE STUDENT ALLO-

CATION; SB 32 PRESCRIPTIONS FOR BIO-

LOGICAL PRODUCTS; SB 4 BARBERS/

HAIRDRESSERS;CHEMICALS;BRAIDING 

 

(H) FINANCE 

Wednesday, April 11, 5:00 PM 

HB 411-OIL & GAS PRODUCTION 

TAX;PAYMENTS;CREDITS 

<public testimony> 

 

Thursday 
(H)FINANCE  

Apr 12 Thursday 9:00 AM 

HB 386 VESSELS: REGISTRATION/TITLES; 

DERELICTS; SB 126  VISITING PHYSICIANS 

WITH SPORTS TEAMS; SB 105 MARITAL & 

FAMILY THERAPY LIC. & SERVICES  

 

(H)HEALTH & SOCIAL SERVICES 

Apr 12 Thursday 3:00 PM 

Presentation: Report on the Potential 

Health Impacts of Climate Change in AK  

 

(H) FINANCE 

Thursday, April 12, 2018 1:30 PM 

SB 15 – E-Cigs/Tobacco/Nicotine & Mi-

nors; Sales 

 

Friday 
(H)JUDICIARY   

Apr 13 Friday 1:00 PM 

SJR 4 AK LEGALLY ACQUIRED IVORY USE 

EXEMPTION; HB 54 TERMINALLY ILL: END-

ING LIFE OPTION 

 

(H) FINANCE 

Friday, April 13, 2018– 5:00 PM 

HB 411-OIL & GAS PRODUCTION 

TAX;PAYMENTS;CREDITS 

Bills Previously Heard or Scheduled 

Keep in Contact 

Rep. Bryce Edgmon 
Address: 

Capitol Building, Room 208 

Juneau, AK 

99801 
 

Phone: 907-465-4451 

Toll Free: 1-800-898-4451 

Fax: 907-465-3445 

Email:  

Rep.Bryce.Edgmon@akleg.gov 

Adam.Berg@akleg.gov 

Tim.Clark@akleg.gov 

Amory.Lelake@akleg.gov 

Tyra.Smith-MacKinnon@akleg.gov 

  

 

 

 

 

 

Follow us on 

Speaker Edgmon’s  

Facebook Page 

https://www.facebook.com/search/top/?q=representative%20bryce%20edgmon

